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REPORT OF THE DIRECTORS 
TO THE SHAREHOLDERS 


FOR THE YEAR ENDED DECEMBER 3lst, 1966. 


The Board of Directors submits the 38th Annual Report on the results of the Company’s operations 
for the year ended December 31st, 1966. 


THE YEAR IN REVIEW 


While overall operating revenues increased during the year, consolidated net income of $768,283 was 
down from $1,025,716 in 1965 primarily due to decreases in investment income and gain on sale of investments. 
Silver production at 1,206,149 ounces was in line with a forecast output of 1,200,000 ounces. Oil and gas 
earnings were slightly lower at $83,477 as against $86,062 in 1965. Working capital, including investments, 
at year end market value, was maintained at $5,489,546, compared with $5,693,117 in spite of increased 
exploration expenditures. 


FINANCIAL 


Net income of $768,283 or 15.4 cents per share was down 25% from 20.5 cents per share during 1965. 
Operating révenues rose to $1,745,266 from $1,632,961 during 1965 but this increase in revenues was more 
than offset by increased operating costs and exploration expenditures, higher provision for income taxes and 
reductions in investment income and gain from sale of investments. Dividends totalling $425,000 were 
declared and paid during the year, comprising a regular dividend of 7 cents per share with extras of 1.5 cents 
and were similar to those paid during the past two years, Capital expenditures during the year on the Lower 
Bonsall Mine were $131,912, bringing total expenditures on this project to $191,769 at year end. 


INVESTMENTS 


The market value of the investment portfolio was $5,303,520 at year end, which can be regarded as 
satisfactory when consideration is taken of the general market decline which commenced in mid-1966 after the 
market had reached high levels earlier in the year. Market value classification of the portfolio as at December 
31st, 1966, with comparative figures for 1965 is as follows: 


1966 1965 

Insurance and Finance |. ee Oe 4.73% 6.60% 
Manufacturing ...__. SO i pee AEE 2.75% 3.98% 
Merchandising EE en ge Ary oe ease Nil 1.61% 
Foodsde. 2-0: Se ae eee 3.30% 1.49% 
Mining (9224 x = a nek eee te cee ee £ 31.49% 28.79% 
Oil and Gas One ya Tene free ee ae, ge /e 43.17% 37.78% 
Papers py aten diate Meo: ee ee aa ee ee eee 8.02% 10.89% 
Utilities Me. g Re eee eRe one. 6.54% 8.86% 
100.00% 100.00% 


SILVER MINING DIVISION 
Production: 


Silver production of 1,206,149 ounces was 102,364 ounces higher than in 1965. Tons milled during 
the year decreased from 58,049 in 1965 to 53,050 but the higher grade of ore treated gave rise to the increase 
in ounces produced. 


’ Average mill heads for the year were 22.07 ounces per ton compared to 18.78 ounces per ton in 1965, 
with operating costs per ton rising from $14.39 in 1965 to $14.98 in 1966. 
Mine Development 
Main Mine: 


__ A new vein system known as the 19 vein was discovered on the 350 foot level during the year and 
mining from this vein accounted for 20% of the year’s production. This discovery opens up new areas for 


ore development at this horizon of the mine. In addition, new discoveries were made on the 240 foot level 
which produced significant amounts of silver. Underground diamond drilling and development of the main 
mine workings was continued at a high rate. It is, however becoming increasingly difficult to develop new ore 
in the main mine at the same pace at which it is being mined out. Shareholders will note the decreasing rate 
of tons milled — 64,000 tons in 1964, 58,000 tons in 1965, and 53,000 tons in 1966. This decrease in 
production is a reflection of a combination of the difficulties in developing new ore and a shortage of skilled 
miners. 


Milleret Area 


Underground diamond drilling from a sub-level established at the 300 foot horizon returned a high 
grade ore intersection and the necessary raising and cross cutting to reach this area is now under way. The 
development of ore in commercial quantities at this previously little explored location would be an important 
addition to potential new areas of exploration. 


Lower Bonsall Mine 


Shaft sinking at this mine was completed in May 1966 and underground development on the 230, 350 
and 425 foot levels has been proceeding since that time. Results to date indicate ore occurrences of excellent 
grade but of irregular nature. Considerable additional development work will be required before production 
can be achieved from this mine on a sustained basis. It is not expected that this property will be a significant 
source of ore until 1968. 


Agreement with McIntyre Porcupine Mines Limited 


Recently your Company has entered into an agreement to lease the adjoining Castle Mine property 
from the above Company, The location of this property in relation to the holdings of your Company in the 
Gowganda area is shown on the map contained in the centre of the Annual Report. Under the terms of this 
agreement your Company has obtained a 13 year lease on the property subject to spending $100,000 in 
exploration and development during each of the years 1967 to 1969 inclusive and thereafter such lease will 
continue until the expiry of the 13 year period as long as underground mining operations are being carried out. 
A royalty based on operating profits from ore mined from this property is also payable to McIntyre Porcupine 
Mines Limited. A thorough examination and study of the extensive underground workings in the Capitol 
Shaft area on this property has been undertaken and plans are under way to connect such underground 
workings with those of your Company. It is expected that a modest production from this property, which will 
be hoisted through the Company’s shaft, will be achieved late in 1967. Surface exploration will also be 
undertaken on other areas of the property. 


OUTSIDE EXPLORATION 


During the year your Directors reached the conclusion that it was in the best interests of the Company 
and its shareholders if the exploration activities of your Company were substantially expanded and diversified 
into the search for metals other than silver. To achieve this end, two major activities were undertaken in 
addition to the usual exploration programmes. Firstly, a participation, as to a 10% interest, was taken with a 
number of major mining companies in a syndicate formed for the purpose of exploring for minerals in Canada. 
This syndicate has a budget of $200,000 per year for a period of five years. During 1966 the syndicate carried 
out the major part of its exploration programme in New Brunswick. To date three targets have been located 
by geochemical and geophysical methods and these will be diamond drilled in 1967. Work is continuing in 
the area. 


Secondly, it was decided to concentrate on the exploration for uranium and participations were taken in 
exploration programmes in various percentage interests with a number of companies in different areas of 
Canada. One of these programmes in which your Company is participating with Consolidated Morrison 
Explorations Limited, Frobex Limited, and Argor Explorations Limited, each as to a 25% interest, has resulted 
in the staking of 815 claims covering 33,000 acres on the North Shore of the St. Lawrence in the Havre St. 
Pierre area. 


Preliminary prospecting on a small portion of this area resulted in the discovery of a number of uranium 
bearing occurrences. Grab samples from five pits in one area over a distance of 1,000 feet gave assays varying 
from 0.84 Ibs. U;O, per ton to 8.00 Ibs. of U;O, per ton but there is no indication as to continuity between 


such pits. 


It must also be emphasized that insufficient information is available to assess the importance of these 
results as snow covered most of the ground at the time the samples were taken. As soon as weather conditions 
permit, which is expected to be in mid-May, it is planned to carry out airborne magnetic and gamma ray 
spectrometer surveys to be followed up by ground prospecting and diamond drilling during the early summer. 
Shareholders will be informed of any material developments in this venture. 


The other uranium exploration ventures in which your Company is participating are continuing and 
additional work will be carried out during 1967. 


In addition to the above, the programmes initiated in 1965 were continued with the following results. 


A detailed surface exploration programme was conducted on 32 recently staked claims situated 
immediately west of the Company’s main property in the Gowganda area. Further work is planned on 2 
promising areas delineated by the programme. 


A diamond drilling programme was performed on a claim group in the Cobalt area held jointly with 
another mining company. More drilling has been recommended. 


Geochemical sampling and diamond drilling on a five claim group in the Cobalt area failed to locate 
significant silver values and the option on the property has been dropped. 


Geochemical sampling and diamond drilling were conducted on 9 claims in Gillies Limit. The results 
are inconclusive but the claims are being maintained in good standing. 


Geological mapping and sampling failed to produce significant results on the Company’s 9 claim 
group in Flavelle Township. The claims have been allowed to come open. 


OIL AND GAS DIVISION 


Oil and gas revenues for 1966 of $96,255 were down slightly from 1965 figures of $99,046 with a 
corresponding reduction in earnings from $86,062 to $83,477. In the oil and gas exploration venture in the 
Willey area-of Southwestern Ontario in which the Company participates, one further oil well was successfully 
completed during the year. This well is the sixth producer completed in the Willey field. The earnings of 
Alminex Limited, whose shares account for a considerable portion of the value of the Company’s investment 
portfolio, were $1,222,683 as against $1,368,880 in 1965. Dividends of ten cents per share were paid during 
the year which provided $46,238 in investment income to our Company. 


THE OUTLOOK FOR 1967 


As can be seen from the above, there will be a substantial increase in exploration expenditures for 
1967 which will of necessity account for lower earnings during the year. In addition, increased development 
at the Lower Bonsall Mine and at the Main Mine, together with the new programme being undertaken at the 
Castle Mine, will result in a lower silver production during the coming year. These developments however 
are directed towards the Company being in a position to expand its production in 1968 when the long awaited 
and necessary increase in the price of silver is expected to take place. 


GENERAL 


At the year end there were 8,867 shareholders of the Company, a majority of whom are residents of 
the United States. The continued interest and support by all shareholders is appreciated by your Directors. 
On your behalf we wish to acknowledge the contribution made by the employees of the Company to the 
success of its operations during the past and coming year. 


On behalf of the Board of Directors, 


GEORGE T. SMITH, 


President. 


Toronto, Canada, 
April 28th, 1967. 


SISCOE MINES LIMITED 


CONSOLIDATED SEVEN-YEAR 
COMPARATIVE STATEMENT 


Operating Income .. 


Net gain on Sale of 
Investments 


Write offs— 


Depreciation and 
Depletion 


Provision for Taxes 
on Income .. 


Net Income 


Dividends per Share 


Net Additions 
(Retirements) of 
Plant 


Net Liquid Assets (in- 
cluding investments 
at market value) . 


Shares Outstanding . . 


Number of Registered 
Shareholders 


1966 


$ 671,656 


$ 340,402 


$ 45,775 


$ 198,000 


$ 768,283 


8.5¢ 


$ 60,887 


$5,489,546 


5,000,000 


8,867 


1965 1964 

649,214 944,474 
567,343 322,635 
70,116 116,805 
= 110,584 
1Z0,725 235,631 
1,025,716 804,089 
8.5¢ 8.5¢ 
(17,284) 176592, 


5,693,117 5,406,807 


5,000,000 5,000,000 


8,676 8,442 


1963 


955,217 


214,161 


116,093 


112,372 


268,459 


672,454 


8.0¢ 


48,840 


3,914,518 


5,000,000 


8,461 


1962 


862,444 


86,805 


108,386 


21,815 


228,676 


390,372 


7.5¢ 


26,274 


3,130,900) 


5,000,000 


8,585 


1961 


481,651 


442,882 


87,288 


84,214 


96,683 


656,348 


5.0¢ 


20,380 


277,987 


5,000,000 


8,651 


1960 


345,855 


60,231 


131,724 


66,089 


208,273 


4.5¢ 


79,181 


1,916,261 


5,000,000 


S517 


CONSOLIDATED BALANCE SHEET 


DECEMBER 31, 1966 
with comparative figures for 1965 


ASSETS 


Current assets: 
Cash. cig hea he cle we ween eblele hinge Webs } 2 2 a leatty ome Bt inyes Scr emesis 
Accounts receivable ©0000. ed cued a % wae « gon a bee Digs an Weenies even apes eeeg ee 
Silver concentrates at mine, in transit and at refineries — at market value less estimated refiner 
and:« marketing, charges )\...7.,¢92 020+ oe eee hot en. te 
Inventories of supplies at the lower of cost.or market value {>= 222 5.2-50.) 900) 
Investments at cost (market value 1966 — $5,303,520; 1965 — $5,452,527) ............... 
Prepaid expenses... . s.5.0 Ger one ry ee ne oy yO Cenk eae ee 
Total current assets... cg< 65 Fb ees 4 a Ok pe ee en 
Special refundable tax 2.2.0... 2. a Sey ee eee See a oie ee Once cece 
Deferred account receivable ... 2. 22.0.g052¢5 nde dye ste oe eee ee ee ee 
Investment in other mining companies, at COSt 7294.2 95 
Advances to other mining companies ...:. 2.555 ..5 06-3) eee ee ee 
Pre-production expenditures — Lower Bonsall Mine © = 2-72-35 094) 620702) 


Fixed assets: 
Land; buildings, machinery and equipment, at;cost ... 92 2275. 
Less allawance for, depreciation... s.445. ogo ee 


Mining properties and rights \ 0.2 j005.0 0950. a dc actaes so ee ee 
Oil and gas leases, royalties, rights, development and equipment thereon, less amount written off ..... 
Organization expenses”...2.. 0 Sis beeen ke a tn on es ee ee 


LIABILITIES 


Current liabilities: 
smelter advances (secured) 2... 54.4 0000 oo foes ee 
Bank advances, (secured) oc. aud piss sk ee es 
Accounts payable and accrued’charges ..-. 1. 2.0 oa) ees ee 
Income’and mining taxes payable (2... .. 2:29.) 05-0) 

Total current. liabilities 0)... 040s oo. eee ee 

Deferred income taxes (note) 2... cen. bie be ent ee 

Capital stock: 

Authorized — 

5,000,000 shares of $1.00 each 
Issued and fully paid — 

5,000,000 shares of $1.00 each 


Earned surplus 


See note on accompanying Consolidated Statement of Profit and Loss 


1966 


$ 174,800 
76,900 


494,711 
B32. 09 
4,716,427 
11,491 


5,568,098 


9390 
22,415 
124,872 
191,769 


Pel 2,595 
964,981 


162,614 


3,818,271 
90,438 
3,190 


59,991,057 


1966 


$ 21,540 
319,589 
205,519 

Do. 
665,645 
70,000 


5,000,000 


4,255,412 
$9,991,057 


1965 


162,521 
27,888 


522,414 
T2926 
4,428,143 
23,656 
5,237,548 
13,800 
2,415 
173,199 
395857 


1,066,708 
937,998 
128,710 

3,818,271 

93,354 
Sy 
9,480,944 


1965 


47,350 
310,903 
123,021 

85,041 


568,815 


5,000,000 
3,912,129 


9,480,944 


SISCOE MINES LIMITED 


AND SUBSIDIARY COMPANIES 


Auditors’ Report 
to the Shareholders 


We have examined the consolidated balance 
sheet of Siscoe Mines Limited and _ subsidiary 
companies as of December 31, 1966 and the 
consolidated statements of profit and loss and 
earned surplus for the year ended on that date 
and have obtained all the information and 
explanations we have required. Our examination 
included a general review of the accounting 
procedures and such tests of accounting records 
and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, and according to the best of 
our information and the explanations given to us 
and as shown by the books of the companies, the 
accompanying consolidated balance sheet and 
consolidated statements of profit and loss and 
earned surplus are properly drawn up so as to 
exhibit a true and correct view of the state of the 
affairs of the companies on a consolidated basis 
at December 31, 1966 and the results of their 
operations for the year ended on that date, in 
accordance with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. Also, in our opinion, the 
accompanying statement of source and application 
of funds presents fairly the information shown 
therein. 


PEAT, MARWICK, MITCHELL & Co., 
Chartered Accountants. 


Montreal, Que. 
April 6, 1967. 


Approved on behalf of the Board: 


G. T. SMITH, Director. 


R. E. FASKEN, Director. 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT 


OF PROFIT AND LOSS 
YEAR ENDED DECEMBER 31, 1966 
with comparative figures for 1965 


Gross revenue: 


IMinins ae ey eee 


items: 
MUNI Pot ons toy 3s otk kong 2 ee Oe ee 


Add: 
InvestnienteinConve a eee ee ee ee 
Neticain:on'saleofinvestments ye, ae nee yi ar 


Deduct: 
Remuneration, Ol SeniOr OMicers aaa) sete ees) eee ee 
Directors “fees ert ce ee ee ee Ee Core ee 
Le ial DTCs a fe ihe ees ah A iat a a Na A 
Interest, andwbanksCharcesie eye eas ee ee ee ee 
Provisionitor depreciation and! depletion) 225. 4.4. 2. ee 


Provision for income taxes: 


Net income for the year carried to statement of earned surplus 


NOTE: 


Income taxes otherwise payable in respect of the year will be reduced by 
claiming for tax purposes preproduction expenditures and capital cost 
allowances in excess of the amounts provided in the consolidated statement 
of profit and loss. The total of $70,000 carried in the balance sheet as 
deferred income taxes has been set aside for the time when amounts 
charged to profit and loss for such expenditures exceed the amounts 
deductible for tax purposes. 


1966 


$1,649,011 


96,255 


1,745,266 


534,583 
83,477 


618,060 


124,895 
340,402 


465,297 
10835357 


43,560 
5,250 
1,228 

20,961 

45,775 


117,074 
966,283 


128,000 
70,000 


198,000 
$ 768,283 


1965 


15533,915 
99,046 


1,632,961 


461,154 
86,062 


547,216 


150,462 
567,343 


717,805 
1,265,021 


40,960 
5,475 
790 
ee!) 
70,116 


118,580 
1,146,441 


120,725 


120,725 
102557 16 


SISCOE MINES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 


YEAR ENDED DECEMBER 31, 1966 
with comparative figures for 1965 


1966 
PIMOUN tat Decimming OF Year. i. oh iy veshs ac. cscs eee ee $3,912,129 
cts OmerntOtarice Vedra. te. <5 A She Se tres, ca Ra oe ot oe 768,283 
4,680,412 
BSAC CUR SMe Al Meee Ihe hc hsp ean diem 3 deo are AE tence SR 425,000 
4,255,412 

Provision for decline in market value of investment in Alminex 

Piinited— novlonger required’). 24, 0..0 5) 2 Bee. — 

PRO EBC MOROLEV CALC Cay at ce atin, OP ee eee $4,255,412 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


YEAR ENDED DECEMBER 31, 1966 
with comparative figures for 1965 


Source of funds: 1966 
IN CiRE LOL COIEV Calm ered a tre) tes Sere wy Ae chs ae eee nee $ 768,283 
Expenses not requiring a current cash outlay: 
Weprecisuiou and depletion (2... 78... an ences ses 45,775 
Income'tax applicable to future years ................: 70,000 


IiVestuventomWIttchy Olle s.0y 2957 es le Hd cana cme nai pa cae — 
Realization of deferred accounts receivable ............ mrt: 13,800 


Provision for decline in market value of Alminex shares no 
longer required — credited to earned surplus........... — 


897,858 

Application of funds: Ae Sitges 
Additions to fixed assets” .2....-.:..5.- Rte hey 8 76,763 
Preproduction expenditures on Lower Bonsall I Mines fo acer 31,912 
Increase in investments in and advances to other mines re 21,073 
Special refundable tax payments ....... (fears e Aan ees 9,390 
Payment of dividends... ..... PER hee otto ee 425,000 
664,138 


Neil ines oT teleireeto S oS Gh ee $ 233,720 


1965 
2,496,413 
1,025,716 


Sy 2 25129 


425,000 


3,097,022 


815,000 


3,912,129 


1963 
1,025,716 


70,116 


62,745 


815,000 


973,977 


42,283 
59,857 
1oc7 on 


425,000 


546,931 
1,426,646 


SISCOE METALS OF ONTARIO LIMITED 


REPORT OF THE MINE MANAGER 


TO THE PRESIDENT AND DIRECTORS 


The following report covering the operations of Siscoe Metals of Ontario Limited at O’Brien- 
Gowganda, Ontario, for the year ended 31 December 1966, is submitted for your consideration. 


PRODUCTION 

Silver Concentrates Produced 
Fable Concentrates; dry tons .955.295.5-.0.5" _. 222 at 4,445 ozs. per ton 
Flotation Concentrates, dry tons ................. 871 at 176 ozs. per ton 
Hand Picked Mine Ore, tons ..... Ae ie ees &: 18 at 3,664 ozs. per ton 


Total fine ounces recovered—1,206,149 


Production over Period 1946-1966 


Gross Production 


Year Tons Ore Milled Silver Ounces 
L946 1061 60 ee tie a. Pen heey seer ee 580,944 RAST Ca Rete 
LO G2) ca) Aeon ae es ee a: 68,665 1,469,370 

LOGS "he eects «251 amine are fas: Bet af 64,660 1,404,027 

LOG tases Stef exe ee a tePnen hen. part 64,019 hae! apa 

LOGS De car ena Rees ee ee ae 58,049 P103,75) 

LO GGL Rec io) ot clare athe ee ea ee 53,050 1,206,149 
889,387 20,360,611 


EXPLORATION AND DEVELOPMENT 


Comparative Summary of Exploration and Development 


1966 1965 
Diamond Drilling — Underground Exploration ...... 27,164 ft. 24,906 ft. 
Diamond Drilling — Surface Exploration .......... 6,247 ft. tic 320Rite 
Drifting sands Cross-cutting) eee ee wy PUI PAE ie 2,299 it. 
RaiSIA Sue ain cae er ee eee soe 492 ft. Le S2Seit. 
Shaft Sinking¥y 00 ay Gone Aine eee eee S37 28it 140 ft. 


The following is a resume of the major exploration and development conducted during the year: 


Main Mine Workings 


1. Flynn System — 350’ and 400’ levels. The greater part of the lateral development in the main 
mine was carried out in this area and met with considerable success. The “19” vein, discovered 


by diamond drilling early in the year and subsequently developed and partially mined on the 350 
and 400 foot levels, turned out to be an important producer of high-grade ore accounting for 
approximately 20% of the year’s total silver production. There are several hundred feet of highly 
potential ground to the north along the projected strike of the vein which is as yet practically 
unexplored. 


The theory that this ground is favourable for ore deposition is supported by the fact that a raise 
put up from the 450’ level on a small cobalt vein encountered erratic but high-grade silver ore some 
200 feet north of the most northerly development heading on the 19 vein. Plans are to extend 
the 400 foot level northwards to this point early in 1967. 


2. Another discovery of merit was made on the 240 foot level immediately above the old workings 
in the Flynn system. Three parallel veins, closely spaced, were developed and mined and supplied 
a fair tonange of good grade mill ore throughout the year. This ore occurrence is unique in that 
the veins lie in a Matachewan diabase dyke which intrudes the older Keewatin rocks overlying 
the Nipissing diabase sill. The mining of significant quantities of economic silver ore in this type 
of host rock is a new departure for the main mine area where nearly all of the ore mined to date 
has been confined to the upper half of the Nipissing diabase sill. 


3. Other Levels — Exploration and development was also carried out on the 585’, 650’, 850’, 900’, 
1000’, 1150’, and 1200’ levels. 


4. Exploratory diamond drilling was conducted in all sections of the mine at a rate of about 80 feet 
per day throughout the year. 


Areas not connected with Main Mine Workings 
1. Milleret Area. 

The service raise mentioned in last year’s report was started and completed to a height of 150 feet 
above the 450 foot level of the main mine workings. A sub-level was established at this elevation, and 
a series of diamond drill holes were directed towards the favourable area. The result of this program 
was one extremely high-grade intersection plus a number of minor ones. The high-grade intersection 
is located 140 feet south of the service raise and approximately 60 feet above the elevation of the 
sub-level. About 90 feet of cross-cutting plus 80 feet of raising are required to reach this location. 


This work will be completed early in 1967. 


2. Lower Bonsall. 

The three compartment shaft started in the fall of 1965 was completed to a depth of 515 feet by 
the end of May. Levels were established at the 230’, 350’, 425’, and 500’ horizons. Subsequent 
development and exploration confined for the most part to the three higher levels amounted to 1,220 
feet of cross-cutting and drifting, 99 feet of raising and 6,763 feet of diamond drilling. Four 
separate structures containing shoots of medium to high-grade ore were located and _ partially 
developed by the end of the year. Approximately 25% of the rock broken in development headings 
was of excellent ore grade. Considering that this was from the initial phase of the development 
program, the ore to waste ratio is satisfactory. A mill test run of 652 tons of ore was made during 
the summer months. Although the mineralogy of the ore is slightly different from that in the main 
mine, the test indicates that good extraction and recovery can be obtained using the present mill circuit 


ASmIS: 


MINING 
Sources of Ore Milled 


1966 1965 
From Tons Ozs. Per Ton Total Ozs. Tons Ozs. Per Ton Total Ozs. 
Pevelopaicn eae Tl 20.5 67,532 3,662 13.1 47,901 
Minin o9 ee 0S oetine 49,759 21.6 1,072,668 54,387 18.6 1,011,667 
Waste Rock 
(To Back Fill) tear 8,318 8,181 
Broken Ore Reserves 7,718 10,186 
MILLING 
1966 1965 
OrezTreated: (Diya Tons). - ae ee eee 53,050 58,049 
Calculated: Heads(Ozs2Per Yon), 7.) 3 ee 22,07 18.78 
Mill Residues (Ozse Per. 101) ese one ere 0.58 0.58 
Percentage. Recovery 04s ee ee 97.39 97.18 
Total oz. Recovered’— Mill”... 77) 22 6 _ 1,140,200 1,059,568 
Hand Picked. MinevOre (O75). es oe ee ee 65,949 A417 
Overall Silver, Production: (OzSis350 4. 1,206,149 11033785 


The mill continued to perform satisfactorily. The average tailings loss was 0.58 ozs. per ton 
(same as last year). The percentage of silver recovered was slightly higher due to the better grade of 
ore milled. Including hand picked mine ore, the overall recovery in high-grade form accounted for 
87.3% (87.2% in 1965) of total production distributed as follows: 


1966 1965 
i) sHand Picked: Mine: Ore, a ee ee ey 5.5% 4.0% 
2. Table Concentrates |. ee tee re ee ee 81.8% 83.2% 
5.) Sh lotationy Concentratess, 22 4. eee eee eee 12a Fe 12.8% 
100.0% 100.0% 
OPERATING COSTS 
1966 1965 
Per Ton PerOzsAg Per Ton Per Oz. Ag. 
Marketing (including Smelting) _ . tle Sn See RS | $ 0.102 $ 2.04 $ 0.107 
Exploration and Development ............. 1th) 0.077 2.09 0.110 
Minis: 2 3 a ea ae ee cee Aan ene 7 6.84 0.301 Ge Wh Behe! 
Milling af bein mee sais eee 2.16 0.095 2.02 0.106 
Mine Overiedte pao ncal oye eae ne 1.90 0.084 1.53 0.080 
otal Mine, Operating Costa) ae $ 14.98 $ 0.659 $ 14.39 $ 0.756 
CAPITAL EXPENDITURES 
1. Main Mine 
Buildings, Plant and Equipment ........................ . $ 58,624 


2. Lower Bonsall Pre-production Expenditures 
Shaft Sinking, Development and Construction ..__. Een Coe Lee he BP 


GENERAL REMARKS 


Most phases of underground and surface operations were satisfactory throughout the year. 


A shortage of skilled miners, although not too serious, tended to hamper and slow down some 
parts of the underground operations. 


Labour turn-over approximates the previous year. There were 74 hirings and 73 terminations. 
The average number on the payroll was 100 compared with 97 last year. Included in the total were 
6 students, hired for the summer vacation period. 


Substantial exterior improvements were effected on a number of the old mine buildings. A modern 
Mine Administration and Warehouse building measuring 90 feet long by 32 feet wide, plus two smaller 


houses, purchased from the nearby Castle mine, were moved and re-located in our main mine camp site. 


Plans for 1967 call for a vigorous program of underground exploration and development to be 
carried out at both the Main Mine and the Lower Bonsall. The geochemical soil sampling program, 
is to be continued during the field season and if the results warrant some surface diamond drilling will 
follow. 


It is a pleasure to record my appreciation and thanks to the staff and employees of Siscoe Metals 
for their contribution to another successful year. The advice and guidance of the President, the Board 
of Directors and the Consulting Engineer are gratefully acknowledged. 


Respectfully submitted, 


E. A. PEARSON, Mine Manager. 


O’Brien-Gowganda, Ontario, 
April 7th, 1967. 
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Photographs at 


SISCOE METALS OF ONTARIO LTD. 


1. Specimen of leaf silver from No. 6 shaft 
workings. 


2. New Mine Office building. 
3. Mine Cookery and Recreation Hall. 


4. Mine Buildings. 
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